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Technical Outlook
EUR/USD 28/05/10 13:04

Last 1.2409 & Open 1.2362 & High 1.2453 & Low 1.2282 &
Trading idea ’
LONG position at present level (1.2409) with 1.3290 as our target. Stop below 1.2140.
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COMMENTS

EUR/USD has been in a strong bearish trend since its peak November 2009 but failed to make a new low below 1.2140.

A Tom Demark count of 13 with a bullish engulfing candle yesterday (the 27t May) and contraction of the Bollinger bands on the daily chart indicates
an exhaustion of the bearish trend. A double bottom formation pattern seems to unfold and will be confirmed above 1.2675. A break above that level
level will most likely fuel a bullish rebound to at around 1.3190. That level is also the 38.2 Fibonacci retracement level on the weekly chart since its
peak at around 1.5144.

Buy at current level with a target of 1.3190. Stop and reverse below 1.2140 for 1.1865.

Technicals: Daily Last 1.2409 & Open 1.2362 7 High 1.2453 & Low 12282 &
Support Resistance
Change: 1 day 0.41 % 5 days -1.25 % 1 Month -6.11 % YTD -13.32 %

Moving average Bollinger Bands MACD RSI
5 days 1.2333 N 20 days 1.2386 W MACD -0.0231 = 5 days 50.95 W
21 days 1.2588 N High 1.3057 & MACDA 0.0013 W 14 days 40.10 =
55 days 1.3132 N Low 1.2050 = MHIST -0.0244 2 21 days 38.60 W
200 days  1.4064 W Bandwidth  3.5890 W
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IMPORTANT NOTICE

RISK WARNING

THE ESTIMATE OF THE FUTURE PERFORMANCE OF (FINANCIAL) INSTRUMENTS, SEE ABOVE, IN THIS REPORT MAY DEVIATE FROM THE ACTUAL PERFORMANCE OF THE
INSTRUMENTS. HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN INHERENT LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED
RESULTS DO NOT REPRESENT ACTUAL TRADING. IN ADDITION, SINCE SOME OR ALL TRADES HAVE NOT ACTUALLY BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-
OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY OR FAST MARKET CONDITIONS.

NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY
SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.
ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION,
HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK, AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK
IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES (AND INCUR ACCOUNT DRAW DOWNS) OR TO ADHERE TO A PARTICULAR TRADING PROGRAM IN
SPITE OF TRADING LOSSES ARE IMPORTANT ISSUES WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS.

ONLY RISK CAPITAL SHOULD BE USED FOR FOREX, COMMODITIES, FUTURES AND OTHER FINANCIAL INSTRUMENTS TRADING DUE TO THE HIGH RISK OF LOSS.

THE CALCULATED RISK/REWARD SHOULD BE REGARDED AS HYPOTHETICAL ALSO AND AS AN ESTIMATE OF POTENTIAL GAIN AND LOSS. THE CALCULATIONS DO NOT TAKE
TRADING COSTS AND SPREADS INTO ACCOUNT. THERE WILL HOWEVER, BE CALCULATED A SLIPPAGE WHEN THE HYPOTHETICAL PERFORMANCE IS BEING CALCULATED.

Disclaimer

This publication has been prepared by FTA for information purposes only. This publication is not an offer or solicitation of any offers to purchase or sell any securities, currency
or financial instrument. The information contained herein is solely for informational purposes. Any charts and other opinions constituting the information contained herein are,
and must be construed solely as statements of opinion and not statements of fact, recommendations and/or trading advice. FTA cautions that no single source of information
should be used when making trading decisions. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation is made as to
its accuracy or completeness and no liability is accepted for any loss arising from reliance on it.

FTA believes that the information contained herein is accurate however; FTA cannot guarantee the accuracy of said materials. Under no circumstances shall FTA or its staff have
any liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating t o, any error (negligent or otherwise) or other
circumstance in connection with the collection, compilation, analysis, interpretation, editing, transcription, transmission, communication, publication or delivery of such
information, or (b) any direct, indirect, compensatory or incidental damages whatsoever (including without limitation, lost p rofits) resulting from the use of or inability to use
any such information.The author and publisher of this report shall not be liable for any loss of profit or any other commercial damages, including but not limited to special,
incidental, consequential or other damages.

Customers should be aware of the risks associated with over-the-counter, spot Forex trading. In the off-exchange market, also called the over-the-counter market, a retail
customer trades directly with a counterparty and there is no exchange or central clearing house to support the transaction. T rading forex, commodities and other financial
instruments is highly speculative in nature, which can mean prices may become extremely volatile. Forex trading is highly lev eraged. Since low margin deposits normally are
required, an extremely high degree of leverage is obtained in over-the-counter trading. A relatively small market movement will have a proportionately larger impact on the
funds you have deposited. You may sustain a total loss of your funds. Since the possibility of losing your entire cash balanc e does exist, speculation in the over-the-counter
market should only be conducted with risk capital you can afford to lose and which will not dramatically impact your lifestyl e.

As each individual situation is unique, questions relevant to personal finances and specific to the individual should be addr essed to an appropriate professional to ensure that
the situation has been carefully and appropriately evaluated. Any advice is general and does not take into account your objec tives, financial situation and needs. You should
always consider whether it is appropriate for You.

FTA or staff may perform business services, hold, establish, change or cease to hold positions in any securities, currency or financial instrument mentioned in this publication.
Copyright © 2010 Financial Trend Analysis. All rights reserved. This publication is protected by copyright laws and may not be reproduced in whole or in part without
permission.
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